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Abstract

The business tax is one of the main tax revenue of our country. The current method of tax
audition is by selection not by universality. Therefore, there are many business used different ways to
evade paying tax. The total amount of business tax is about 221.2 billion NT dollars during 2000,
whereas the amount of tax evasion is about 11.27 billion NT dollars. It is obvious that the tax evasion

behavior is serious.

This research using business tax data associated with Neural Network technique to build a tax

evasion prediction model.

The samples of business tax data we used are 3 periods of service and manufacture industry from

2000 till 2001. We selected 6000 records from each industry. The total samples are 12,000 records.

The results showed that the optimal accuracy rate of classification is about 90.39%. The

significant factors are the ratio of “tax-duty/total sales”, “tax before deducted/ total sales”, and “tax

before deducted/ tax-deductible™.

Keywords: Tax Evasion Prediction Model, Data Mining, Neural Network
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