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Abstract

In the classical literature on risk taking, it is widely accepted that most people are risk averse.  It has been established that risk preferences depends on a number of variable factors such as mood, feelings, the way the problems are framed, familiarity, and context.  Empirical study has shown that when the gambles are framed in positive payoffs people depict risk aversion. When the gambles are framed in negative payoffs people behave in a risk seeking manner.  People are more sensitive to changes around the reference point between loss and gain frames. That is, people are more sensitive to losing a certain amount than to gaining the same amount. In our study, we investigate whether people are sensitive towards other reference points within the positive frame. 
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